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Maybe I'm the only one not feeling super motivated as | try to conjure up the energy to focus on
markets this holiday weekend. | suspect that I’'m not, as the market seems like it is attempting to
confuse everyone as much as possible.

On Tuesday, Academy hosted our best attended webinar ever focused on the unfolding events in
Russia/Belarus and the implications for Europe, NATO, and China (replay).

Weirdly, nothing seems to have happened since the “stand down” deal was arranged by Lukashenko
in Belarus between Putin and the Wagner Group.

e | like holding onto some “flight to safety” type of trades for the next few weeks as the risk
that Putin lashes out remains a possibility. It is also possible that this was some elaborate
charade meant to free up the Wagner Group to take some other aggressive actions. These both
seem unlikely, but they cannot be entirely dismissed since the main players all seem to be
acting out of character.

With everything else going on, you may have missed this month’s Around the World with Academy
Securities. While providing updates on the war in Ukraine, it also analyzes Blinken’s visit to China,
renewed U.S./Iran nuclear discussions, and the tensions between Serbia and Kosovo.

Our latest webinar on Russia followed hot on the heels of our initial Al webinar (replay). There we set
the table for future webinars (and notes) as this topic will increasingly influence corporations, markets,
and even society as we know it.

Markets

Friday was “interesting” to say the least, as we had month-end and quarter-end fall on a lightly staffed
(certainly in the afternoon) pre-long weekend trading session. | imagine that Monday will not be any
more exciting with much of Wall Street likely only glancing at their screens from wherever they are
enjoying the holiday. | guess (in theory) that maybe it is good to get a couple of days to watch the algos
drive the entire show (instead of just part of the show).

As discussed in Tuesday’s Macro Quick Takes:

e Rebalancing was mostly done well ahead of the close or we wouldn’t have seen such strength
on Thursday and Friday.

e The T-Bill deluge does not seem to be hampering markets as the Treasury Department seems
to be handling it very effectively.

e Jobs data comes out with a vengeance on Thursday and Friday. That should be interesting.

e Rangebound Fed. Yes, markets will still react to inflation data, but the reality is that the Fed is
going to do very little between now and year-end unless we get incredibly surprising data in
one direction or the other. | believe that market moves were exaggerated on Thursday and
Friday as liquidity was thin and the rebalancing had already been done. If anything, I'd suggest
reading Friday’s piece titled Everything You Wanted to Know About Credit Trading but Were
Afraid to Ask. It was meant to be fun and informative and | think that it reflects trading quite
broadly in markets where the depth of liquidity is low and many traders are just looking for
something to pile into.

e Banks and Commercial Real Estate. A deeper dive into these areas is warranted and
forthcoming, but not until after this long weekend!
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https://www.youtube.com/watch?v=ZLQiOumOzOE
https://academysecurities.com/wp-content/uploads/Around-the-World-with-Academy-Securities_6-28-23-1.pdf
https://academysecurities.com/wp-content/uploads/Around-the-World-with-Academy-Securities_6-28-23-1.pdf
https://www.youtube.com/watch?v=fXXFEaaJ13k
https://academysecurities.com/wp-content/uploads/Macro-and-Geopolitical-Quick-Takes.pdf
https://academysecurities.com/wp-content/uploads/Everything-You-Wanted-to-Know-About-Credit-Trading-but-Were-Afraid-to-Ask.pdf
https://academysecurities.com/wp-content/uploads/Everything-You-Wanted-to-Know-About-Credit-Trading-but-Were-Afraid-to-Ask.pdf
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Bottom Line

I’'m not sure how much “useful” information we got from trading late last week, or what we will get
from today’s trading session (why we can’t have a 4-day weekend in markets is beyond me), but the
second half of the year will begin in earnest on Wednesday.

While I've highlighted some things, the big question for the second half of the year will be:
e When is the recession coming (if it happens at all)?

That is by far the biggest question that is facing the market and all of us in the recession camp (from
mild recession, to location-based recessions, to a full scale recession) need to question this as the
economy has remained very resilient in the face of Fed hikes. With inflation “well enough” under
control for the Fed to be rangebound, this will come down to long and variable lags (how much debt
has to roll from low-cost to high-cost) and what other stimulants are becoming less helpful.

It is difficult to admit defeat on the recession front, and I’'m not yet there, but it is once again time to
separate stubbornness from the data. It is always a difficult task, but it is the task that many of us face
as we start the second half of the year!

Have a great 4" of July!
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Disclaimer

This document and its contents are confidential to the person(s) to whom it is delivered and should not be copied or
distributed, in whole or in part, or its contents disclosed by such person(s) to any other person. Any party receiving and/or
reviewing this material, in consideration therefore, agrees not to circumvent the business proposals explicitly or implicitly
contained herein in any manner, directly or indirectly. Further, any recipient hereof agrees to maintain all information
received in the strictest confidence and shall not disclose to any third parties any information material to the opportunity
contained herein and, upon review hereof, agrees that any unauthorized disclosure by any party will result in irreparable
damage for which monetary damages would be difficult or impossible to accurately determine. Recipients recognize, and
hereby agree, that the proprietary information disclosed herein represents confidential and valuable proprietary
information and, therefore, will not, without express prior written consent, disclose such information to any person,
company, entity or other third party, unless so doing would contravene governing law or regulations.

This document is an outline of matters for discussion only. This document does not constitute and should not be interpreted
as advice, including legal, tax or accounting advice. This presentation includes statements that represent opinions, estimates
and forecasts, which may not be realized. We believe the information provided herein is reliable, as of the date hereof, but
do not warrant accuracy or completeness. In preparing these materials, we have relied upon and assumed, without
independent verification, the accuracy and completeness of all information available from public sources.

Nothing in this document contains a commitment from Academy to underwrite, subscribe or agent any securities or
transaction; to invest in any way in any transaction or to advise related thereto or as described herein. Nothing herein
imposes any obligation on Academy.

Academy is a member of FINRA, SIPC and MSRB. Academy is a Certified Disabled Veteran Business Enterprise and Minority
Business Enterprise and is a Service Disabled Veteran Owned Small Business as per the US SBA. Investment Banking
transactions may be executed through affiliates or other broker dealers, either under industry standard agreements or by
the registration of certain principals.
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