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So muc
someth

h is being made of oil that | wanted to pull out a version of my favorite chart. | think that | used
ing like this back when oil went negative. Remember when people were being paid to take oil

and when lumber skyrocketed? The internet was filled with pictures of lumber yards representing

wealth!
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debate the issues facing oil markets:

Begging the Saudis to increase production and then releasing the SPR probably didn’t help us
win any long-term support.

Being forced to reach out to Venezuela probably only demonstrated weakness.

While | don’t think that China is doing well, India could be the surprise user of commodities in
greater quantities and could spark a commodity super cycle.

Not refilling the SPR when oil prices dropped probably isn’t helping.

The perception (which I've started to become concerned about) that the world views inflation
as the U.S. “Achilles heel” probably doesn’t help.

Personally, | would have encouraged the energy companies to produce more and provided
them with assurances that the need for fossil fuels will continue for decades. Also, | would have
reminded them that their production provides us with the security that we need and aids our
ability to convert to other sources of energy over a realistic timeframe. Complaints about
“windfall profits” have certainly not encouraged energy companies. Finally, | wouldn’t have
wanted them to believe that policy makers would turn their backs on them once the immediate
crisis was “deemed” to be over (which is how I think it played out).

| would like to remind people that the front contract of oil futures is a great place for speculators to
play. Stops and stop losses come into effect. Weird nuances in delivery impact markets and a robust
options market can create gamma which in turn moves the “spot” market.

That is

one reason why | like to look at longer-dated contracts. The chart above compares the active

contract to one that is basically 2 years out. The “inflation is spiking” story doesn’t play out quite as
aggressively as current headlines would make you believe (just like the death of oil was overstated too).

| am paying attention to oil, but my view remains that the economy is slowing and will continue to
send more signals that the Fed should be done!
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Disclaimer

This document and its contents are confidential to the person(s) to whom it is delivered and should not be copied or
distributed, in whole or in part, or its contents disclosed by such person(s) to any other person. Any party receiving and/or
reviewing this material, in consideration therefore, agrees not to circumvent the business proposals explicitly or implicitly
contained herein in any manner, directly or indirectly. Further, any recipient hereof agrees to maintain all information
received in the strictest confidence and shall not disclose to any third parties any information material to the opportunity
contained herein and, upon review hereof, agrees that any unauthorized disclosure by any party will result in irreparable
damage for which monetary damages would be difficult or impossible to accurately determine. Recipients recognize, and
hereby agree, that the proprietary information disclosed herein represents confidential and valuable proprietary
information and, therefore, will not, without express prior written consent, disclose such information to any person,
company, entity or other third party, unless so doing would contravene governing law or regulations.

This document is an outline of matters for discussion only. This document does not constitute and should not be interpreted
as advice, including legal, tax or accounting advice. This presentation includes statements that represent opinions, estimates
and forecasts, which may not be realized. We believe the information provided herein is reliable, as of the date hereof, but
do not warrant accuracy or completeness. In preparing these materials, we have relied upon and assumed, without
independent verification, the accuracy and completeness of all information available from public sources.

Nothing in this document contains a commitment from Academy to underwrite, subscribe or agent any securities or
transaction; to invest in any way in any transaction or to advise related thereto or as described herein. Nothing herein
imposes any obligation on Academy.

Academy is a member of FINRA, SIPC and MSRB. Academy is a Certified Disabled Veteran Business Enterprise and Minority
Business Enterprise and is a Service Disabled Veteran Owned Small Business as per the US SBA. Investment Banking
transactions may be executed through affiliates or other broker dealers, either under industry standard agreements or by
the registration of certain principals.
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