
 

April 3, 2019                                                      Rachel Washburn | rwashburn@academysecurities.com 646-940-9995 
                                                                           General James "Spider" Marks | spider@academysecurities.com 
 

Academy Securities Geopolitical SITREP  
Geopolitical Flashpoints: The Macroeconomic Impact of the Geostrategic Landscape 
 
 

Table of Contents: 

• Chinese Military Expansion and Trade: 00:00 - 03:00 

• Tensions with Taiwan: 03:01 - 05:50 

• Sanctions Lifted on North Korea: 05:51- 08:58 

• India’s Growing Global Influence: 08:59 - 12:04 

• Elections in Indonesia: 12:05 - 14:17 

• Brexit and NATO: 14:18 - 17:50 

• Elections in Ukraine: 17:51 - 20:16 

• Economic and Diplomatic Challenges in Turkey: 20:17 - 24:43 

• Russian Troops in Venezuela: 24:44 - 32:00 
 

Listen on iTunes 
Listen on Google Play 
Listen on our Website  
 

Key Points: 
 

Chinese Military Expansion and Trade 
 

• The U.S. is in a tricky situation as it has named China a strategic competitor while seeking 
compromise on trade.  

o The economy needs a boost (China, U.S., and Global) and a trade deal is needed to 
provide that boost. 

• Expect a trade deal in the next 3-4 weeks, likely more of an outline than a full-fledged deal.  

Tensions with Taiwan 

• U.S. support of Taiwan has always been a contentious element of U.S.-China relations.  
o It is imperative that the U.S. maintains access through the South China Sea.  

• While likely an example to be promoted, the Hong Kong model is unlikely to translate to Taiwan.  

Sanctions Lifted on North Korea 

• The President is motivated to move aggressively on progress with North Korea and his view is 
likely that progress is best made if he personally manages negotiations.  

• 20 guard posts and 20 minefields have been taken down in the DMZ.  
o Real progress has been made at the local level but, strategically, the goal remains 

denuclearization.  

India’s Growing Global Influence 

• India recently demonstrated anti-satellite military capabilities and is the fourth nation to have 
this skill in its arsenal.  

• Purpose of this technology is twofold: 
o Project power to impact global influence and protect against threats from Pakistan.  

• This capability reflects India’s growing economic influence. 
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o The optics of acquiring advanced military technology as opposed to pure military/kinetic 
application.  

• India is replicating China’s tactics by pursuing international partnerships and relationships in an 
effort to acquire resources. 

Elections in Indonesia  

• Indonesia remains a battleground for influence between China and Saudi Arabia, yet the U.S. 
has remained notably absent as a mediator or influencer. 

Brexit and NATO  

• Brexit can harm NATO’s cohesion and military readiness.  

• One challenge faced by an impending Brexit is that roughly 75-80% of funding of NATO would 
then come from non-European nations.  

• NATO’s mission remains relevant and vital. 
o Russian recidivist behavior is ongoing.  

Elections in Ukraine  

• The U.S. must remain vigilant to combat Russian meddling in its elections.  

• Ukraine remains vulnerable and its current election is critical to Ukraine’s future security, status, 
and health.  

• The U.S. has increased military support for Ukraine.  

Economic and Diplomatic Challenges in Turkey  

• Turkey and Erdogan are feeling pressure externally and internally. 
o U.S., E.U., ISIS, PKK, and internal politics.  
o The relationship between the U.S. and Turkey has always been challenging.  
o Turkey is caught between military conflict and economic opportunity.  

• In Turkey, we see geopolitical tensions spilling over into economic impact.  

• More than a million refugees remain in Turkey. 
o If Erdogan threatens to stop allowing refugees to reside in his country, Europe will 

ultimately absorb this population. 

Russian Troops in Venezuela  

• Russia, Iran, Hezbollah, and Cuba all support and prop up President Maduro.  
o This relationship allows these countries and organizations to conduct illegal activities.  

• Economic pressure on Maduro from the West will not lead to his removal or resignation. 
o Venezuela’s military must abandon Maduro if there is to be regime change.  

• The market has become somewhat indifferent to the challenge for power in Venezuela.  

• China is heavily invested in Venezuelan oil and infrastructure.  
o China is attempting to hedge its bets by reaching out to both Guaido and Maduro in 

order to secure its investment. 

• How far will China go to protect their international investments?  
o  Venezuela appears to be a test case for how aggressively China will be in protecting its 

global investments.  
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