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Ahead of the APEC summit, we published a SITREP focused on the military and national security
considerations and a T-Report focused on the likely market and economic impacts of the meeting
between Xi and Biden.

While the meeting largely seemed to go according to plan (cracking down on the source chemicals of
fentanyl, reopening direct military-to-military communications, etc.) one word, in response to a last-
minute question, seems to have caused a lot of consternation.

President Biden was asked near the end of the press conference if he would still refer to Xi as a dictator
(as he had called him this summer). Biden’s answer was “yes.” He did lay out his interpretation of why
he believes that Xi is a dictator, but was it necessary?

| am not the most politically astute person on the planet, but even | would likely hesitate to label
someone as a dictator after 4 hours of meetings that apparently made some progress. China definitely
took note of Xi being labeled a dictator the last time, and made public comments expressing
displeasure. It also appeared that Secretary of State Blinken was less than thrilled with the monicker
being applied again.

In the end, it is probably not that big of a deal in the grand scheme of things (and too close to the truth)
to derail any “progress” being made on a broader array of deals and actions, but it will likely cost us
something.

The other word that I’'m thinking about is “democracy.” If democracy is “meant to represent the
people” what does it mean when every poll that | see indicates that the vast majority of Americans do
not want a rematch between Trump and Biden, yet the system seems intent on giving them one? Is
that how it is supposed to work? While we scrutinize other leaders and systems, what about our own?

I’'m going to have to pick up my well-read copy of Animal Farm and read it again. It is one of my favorite
books of all time. While it beautifully demonstrates how communism eventually looked a lot like the
system that it replaced, | always think that it is a reminder that there is a risk to any system that “the
new regime can look much like the old one.”

Bottom Line

Despite the dark view, | do think that we will see some reduction in the tensions with China in the
coming weeks, which will be good for markets (lower inflation and chatter about “re-globalization”).
This, along with weakening economic data, will be very good for stocks and bonds (at least initially).

Over time, the economic data could weaken enough that “bad news” actually becomes bad news for
stocks, but that is a tough bet heading into Thanksgiving and year-end where seasonality typically helps
stocks. Certainly, there have been signs of some immense pain trades over the past few weeks (too
many shorts in Treasuries and equities, too many bets against small and mid-caps, and too many longs
in oil).

| guess that I'm tiptoeing through the tulips for now (and hoping that I’'m not mistaking this for whistling
past the graveyard).
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Disclaimer

This document and its contents are confidential to the person(s) to whom it is delivered and should not be copied or
distributed, in whole or in part, or its contents disclosed by such person(s) to any other person. Any party receiving and/or
reviewing this material, in consideration therefore, agrees not to circumvent the business proposals explicitly or implicitly
contained herein in any manner, directly or indirectly. Further, any recipient hereof agrees to maintain all information
received in the strictest confidence and shall not disclose to any third parties any information material to the opportunity
contained herein and, upon review hereof, agrees that any unauthorized disclosure by any party will result in irreparable
damage for which monetary damages would be difficult or impossible to accurately determine. Recipients recognize, and
hereby agree, that the proprietary information disclosed herein represents confidential and valuable proprietary
information and, therefore, will not, without express prior written consent, disclose such information to any person,
company, entity or other third party, unless so doing would contravene governing law or regulations.

This document is an outline of matters for discussion only. This document does not constitute and should not be interpreted
as advice, including legal, tax or accounting advice. This presentation includes statements that represent opinions, estimates
and forecasts, which may not be realized. We believe the information provided herein is reliable, as of the date hereof, but
do not warrant accuracy or completeness. In preparing these materials, we have relied upon and assumed, without
independent verification, the accuracy and completeness of all information available from public sources.

Nothing in this document contains a commitment from Academy to underwrite, subscribe or agent any securities or
transaction; to invest in any way in any transaction or to advise related thereto or as described herein. Nothing herein
imposes any obligation on Academy.

Academy is a member of FINRA, SIPC and MSRB. Academy is a Certified Disabled Veteran Business Enterprise and Minority
Business Enterprise and is a Service Disabled Veteran Owned Small Business as per the US SBA. Investment Banking
transactions may be executed through affiliates or other broker dealers, either under industry standard agreements or by
the registration of certain principals.
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