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Some Chart Crimes I Couldn’t Resist Committing
I normally try to put multiple data series onto one chart as it tends to show correlations (or at least comovement) more fairly. I also like to use the same time scale for multiple charts as it seems more “fair”
to represent the data over similar time horizons. I even, sometimes, show charts that contradict my
view. Today, we will have none of that! This is chart crime on so many levels, but I couldn’t resist as it
is interesting.
It is “almost” like people spent crypto winnings on car purchases.

It is “almost” like people spent crypto winnings on rent.
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The “Disruptive” Portfolio at work.

Chart Truth #1
Maybe it wasn’t just bitcoin and crypto that fueled inflation. It was also the extremely rapid rise in so
many other assets. Sure, PPP and stimulus checks helped, but maybe people also quickly spent their
windfall gains. Maybe, at the time, the stimulus checks and PPP seemed “transitory” or not a regular
occurrence, but the gains in stocks and crypto seemed certain.
Maybe Quantitative Easing Inflates Asset Prices?

I have argued (and will continue to argue) that QE and QT impact markets and the economy very
differently than rate hikes! They more directly and immediately impact asset prices. When an asset is
purchased, it forces holders to move out of the risk spectrum. This, in turn, pushes others further out
on the risk spectrum until you get an “explosion” of prices. Asset price inflation (which we had) also
leads to regular inflation (which we had). However, asset price deflation (which we are getting) will lead
to real world deflation.
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Bottom Line
Despite creating some heinous chart crimes, I can feel good about it, because it hopefully explains why
inflation is set to roll over.
I will be wrong if:
•

There is no wealth effect of any order of magnitude.

•

There is no lag effect between the wealth effect hitting the economy and the inflation data that
we receive (certainly housing seems to be on my side).

I’m going to take my chances on this view, and I do apologize for the misuse of charts, but I can’t help
but think that there is something to this narrative!
If you missed the crypto and inflation discussion in “Was There an Election Last Week?”, now is a good
time to catch up on it!
Thanks!
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Disclaimer
This document and its contents are confidential to the person(s) to whom it is delivered and should not be copied or
distributed, in whole or in part, or its contents disclosed by such person(s) to any other person. Any party receiving and/or
reviewing this material, in consideration therefore, agrees not to circumvent the business proposals explicitly or implicitly
contained herein in any manner, directly or indirectly. Further, any recipient hereof agrees to maintain all information received
in the strictest confidence and shall not disclose to any third parties any information material to the opportunity contained
herein and, upon review hereof, agrees that any unauthorized disclosure by any party will result in irreparable damage for
which monetary damages would be difficult or impossible to accurately determine. Recipients recognize, and hereby agree,
that the proprietary information disclosed herein represents confidential and valuable proprietary information and, therefore,
will not, without express prior written consent, disclose such information to any person, company, entity or other third party,
unless so doing would contravene governing law or regulations.
This document is an outline of matters for discussion only. This document does not constitute and should not be interpreted
as advice, including legal, tax or accounting advice. This presentation includes statements that represent opinions, estimates
and forecasts, which may not be realized. We believe the information provided herein is reliable, as of the date hereof, but
do not warrant accuracy or completeness. In preparing these materials, we have relied upon and assumed, without
independent verification, the accuracy and completeness of all information available from public sources.
Nothing in this document contains a commitment from Academy to underwrite, subscribe or agent any securities or
transaction; to invest in any way in any transaction or to advise related thereto or as described herein. Nothing herein
imposes any obligation on Academy.
Academy is a member of FINRA, SIPC and MSRB. Academy is a Certified Disabled Veteran Business Enterprise and Minority
Business Enterprise and is a Service Disabled Veteran Owned Small Business as per the US SBA. Investment Banking
transactions may be executed through affiliates or other broker dealers, either under industry standard agreements or by
the registration of certain principals.
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