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Business Follows and Even Leads the Flag
At Academy Securities, we often talk about business “following the flag.” Historically that has meant
where the U.S. has planted its flag (often with a military presence), business tends to follow. The
proverbial flag brought rules, laws, and an environment conducive to business.
More recently, it has meant that businesses (like the government) are changing their behavior towards
China, but that is nothing compared to the outpouring of support for Ukraine that we are seeing from
businesses.
It started with stories of banks not willing to provide letters of credit for Russian commodities (primarily
energy) and shipping companies not wanting to transport Russian goods, then moved to energy
companies shedding stakes and ending relationships.
In the past 24 hours, we have seen a wave of sanctions being imposed by companies and it is truly
impressive what companies are doing to step up the pressure on Russia. A few examples include
Boeing, ExxonMobil, Apple, Ford, Delta, and Nike. Boeing suspended maintenance and technical
support for Russian airlines, ExxonMobil said it would exit Russia, Apple will pause all product sales and
limit the functionality of some of its services in Russia, and Ford has suspended Russian operations. In
addition, Delta has suspended its "codeshare services" with Russia's Aeroflot. Finally, due to FedEx and
UPS halting service to Russia, Nike announced that it will be temporarily closing its online store in
Russia. There are many other global companies taking action here and will likely be more to follow.
While I was dubious about government sanctions being effective, we’ve seen stronger than expected
sanctions, which tips the scale. But it is this unprecedented and rapid support from a number of
companies that I did not expect and that might really tip the balance.
Companies are going above and beyond the call of duty and it is impressive, meaningful, and is
something that will be remembered for a long time.
I think that these sanctions put pressure on Russia not just because of the sanctions themselves (which
will impact Russia) but also because of what it says about how far the outrage regarding Russia’s
behavior is spreading. It will be impossible for Russia to ignore this for long.
The message from companies is so strong and growing that it may encourage governments to do more.
A truly impressive moment for the companies, their leaders, and their employees who support these
decisions.
I think that it is appropriate to “thank you for your service” on behalf of Academy Securities!
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Disclaimer
This document and its contents are confidential to the person(s) to whom it is delivered and should not be copied or
distributed, in whole or in part, or its contents disclosed by such person(s) to any other person. Any party receiving and/or
reviewing this material, in consideration therefore, agrees not to circumvent the business proposals explicitly or implicitly
contained herein in any manner, directly or indirectly. Further, any recipient hereof agrees to maintain all information
received in the strictest confidence and shall not disclose to any third parties any information material to the opportunity
contained herein and, upon review hereof, agrees that any unauthorized disclosure by any party will result in irreparable
damage for which monetary damages would be difficult or impossible to accurately determine. Recipients recognize, and
hereby agree, that the proprietary information disclosed herein represents confidential and valuable proprietary
information and, therefore, will not, without express prior written consent, disclose such information to any person,
company, entity or other third party, unless so doing would contravene governing law or regulations.
This document is an outline of matters for discussion only. This document does not constitute and should not be interpreted
as advice, including legal, tax or accounting advice. This presentation includes statements that represent opinions, estimates
and forecasts, which may not be realized. We believe the information provided herein is reliable, as of the date hereof, but
do not warrant accuracy or completeness. In preparing these materials, we have relied upon and assumed, without
independent verification, the accuracy and completeness of all information available from public sources.
Nothing in this document contains a commitment from Academy to underwrite, subscribe or agent any securities or
transaction; to invest in any way in any transaction or to advise related thereto or as described herein. Nothing herein
imposes any obligation on Academy.
Academy is a member of FINRA, SIPC and MSRB. Academy is a Certified Disabled Veteran Business Enterprise and Minority
Business Enterprise and is a Service Disabled Veteran Owned Small Business as per the US SBA. Investment Banking
transactions may be executed through affiliates or other broker dealers, either under industry standard agreements or by
the registration of certain principals.
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